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March 18, 2010

Connecticut State Treasurer Applauds President and Congress for Passing 
Improvements to School Bond Program in Jobs Bill, Saving Connecticut Taxpayers 

$48 Million

HARTFORD – Connecticut State Treasurer Denise L. Nappier today commended 
President Barack Obama and members of Congress for working together to pass the Jobs 
Bill.  The new legislation, which was signed into law by President Obama earlier today, 
will grant incentives for businesses to hire unemployed workers through payroll tax relief 
and retention tax credits, provide funding for highway and transit projects, and improve 
school construction bonding opportunities for state and local governments originally 
authorized in the American Recovery Reinvestment Act (ARRA).  Treasurer Nappier 
estimates the State of Connecticut will save over $48 million in interest costs over the 
next 16 years on school construction bonds to be issued under the program.

“I applaud President Obama and Congress for addressing the realities of the current 
economic crisis and taking a crucial step toward creating badly needed jobs,” Nappier 
said.  “As State Treasurer, I am responsible for the issuance of State debt, including the 
majority of the financing for school construction within Connecticut.  The enhancements 
to the school construction bonding program will save Connecticut tens of millions over 
the coming years and preserve the original intent of the program by providing 0% 
financing for these critical construction projects.” 

In a March 4, 2010, letter, Treasurer Nappier strongly urged Congressional leaders to 
consider a direct subsidy on interest rates borne by Qualified School Construction Bonds 
(QSCBs) of 100 percent, effectively reducing the interest rate for these bonds to zero. 
The version of the Jobs Bill passed by the House in early March included the subsidy, but 
a proposed Senate amendment to the Bill would have reduced the subsidy rate to 45 
percent or 65 percent, depending on the issuer.  On Wednesday, the Senate passed a 
version of the Jobs Bill that maintained the 100 percent subsidy, a move that would make 
school construction bonds more attractive to investors and reduce interest costs borne by 
the State. 
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